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BACKGROUND

SB 20 (2019) expanded the option for annexation to a rural fire district for second-class cities. Annexation was
previously limited to third-class cities'. The legislation also allowed a second-class city to remain within the rural fire
district should its population increase sufficiently to warrant reclassification as a first-class city. However, the statute
permitting withdrawal from a rural fire district was amended to permit only second- and third-class cities to exit a
district. Currently, the sole method for a first-class city to withdraw from a rural fire district is through dissolution of
the entire district.

POLICY OPTIONS MATRIX
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! https://mca.legmt.gov/bills/mca/title_0070/chapter 0010/part_0410/section_0110/0070-0010-0410-0110.html
2 https://archive.legmt.gov/content/Committees/Interim/2025-2026/LGIC/11 20 2025/Potential-updates-to-exiting-a-rural-fire-district.pdf



https://bills.legmt.gov/#/bill/20191/LC0123?open_tab=sum
https://mca.legmt.gov/bills/mca/title_0070/chapter_0330/part_0210/section_0010/0070-0330-0210-0010.html
https://mca.legmt.gov/bills/mca/title_0070/chapter_0330/part_0210/section_0010/0070-0330-0210-0010.html
https://mca.legmt.gov/bills/mca/title_0070/chapter_0010/part_0410/section_0110/0070-0010-0410-0110.html
https://archive.legmt.gov/content/Committees/Interim/2025-2026/LGIC/11_20_2025/Potential-updates-to-exiting-a-rural-fire-district.pdf

KEY CONSIDERATIONS FOR LGIC

Will withdrawal be voted on by the public or only by the governing body of the municipality?
o Ifthereis no vote, will there be an appeal process or a protest process?

e Will the withdrawal statute apply to all municipalities annexed into rural fire districts or only first-class
cities?

e What level of guidance will the legislation provide?
o Outline the entire process of withdrawal from a rural fire district;
o Permit the process of withdrawal from a rural fire district; or
o Outline the process of initiating withdrawal from a rural fire district.

e Will taxing restrictions from be waived for the newly created municipal fire
department?

o If yes, what limits will be placed on the taxation?
» Grant authority to levy mills equivalent to the previous base levy;
» Grant authority to levy mills equivalent to the current mills, voted levies included; or
» Grant authority to levy new mills.

e Others?


https://mca.legmt.gov/bills/mca/title_0150/chapter_0100/part_0040/section_0200/0150-0100-0040-0200.html
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